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William Blair SICAV Sustainable Finance Disclosure Regulation (“SFDR” ) 
 ESG Risk 
A ‘sustainability risk’ means an environmental, social or governance event or condition that, if it occurs, 
could cause an actual or a potential material negative impact on the value of the investment. If a 
sustainability risk associated with an investment materialises, it could lead to the loss in value of an 
investment.  

Sustainability risks may vary from investment to investment and could include, but are not limited to, 
risks of environmental damage, social risks (including safety and human rights violations and 
exploitation), governance risks (inadequate oversight and internal governance of the companies, 
including management and board structure, compensation and approach to anti-bribery and anti-
corruption), litigation risks linked to ESG issues, as well as the risk of political and regulatory changes on 
investments related to each of the foregoing. 

ESG Integration SFDR Article 6 Disclosure for the following Fund: 
• Absolute Return Currency Fund 

A ‘sustainability risk’ means an environmental, social or governance event or condition that, if it occurs, 
could cause an actual or a potential material negative impact on the value of the investment. If a 
sustainability risk associated with an investment materialises, it could lead to the loss in value of an 
investment. Sustainability risks may vary from investment to investment and could include, but are not 
limited to, social risks (including safety and human rights violations and exploitation), litigation risks linked 
to ESG issues, as well as the risk of political and regulatory changes on investments related to each of the 
foregoing. Sustainability risks are not systematically integrated into the Fund due to the nature of the 
investment objective of the Fund and they are also not a core part of its Investment Policy. The portfolio 
managers do, however, incorporate considerations related to the social and governance factors at play in 
countries in which they invest. 

The investments made by the Fund referenced above do not take into account the EU criteria for 
environmentally sustainable economic activities. SFDR Article 6 Disclosure for the following Funds: 

• China A-Shares Growth Fund 
• Dynamic Diversified Allocation Fund 
• Emerging Markets Small Cap Growth Fund 

The Investment Manager addresses sustainability risks by systematically integrating what it deems to be 
financially material ESG factors in its fundamental company research. The assessment of potential ESG 
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risks and opportunities is guided by a proprietary industry materiality framework that was developed 
internally by the Investment Manager. 

Building on this materiality framework, the Investment Manager utilizes a qualitative ESG ratings system 
that is fully aligned with the Investment Manager’s views on the ESG factors that affect company 
performance.  

Environmental areas of focus include climate change, natural resources stewardship, pollution and waste 
management. Social considerations include human capital management, customer well-being, supply 
chain management and community relations. From a governance perspective, the key focus is on board 
composition, minority shareholder treatment, management incentives and corporate culture. 

It is the Investment Manager’s belief that there exists a link between off-balance-sheet risk factors and a 
company’s financial performance. The essence of corporate success lies in building intrinsic strengths in 
the management of human capital, financial resources, and stakeholder relationships, and delivering 
quality, innovation, service and value to customers. Companies that lead in these critical areas may 
produce better returns on capital over time with greater consistency and less risk. The Investment 
Manager believes that integrating sustainability factors alongside traditional financial metrics in its 
fundamental research helps it make a more holistic assessment of corporate risk and opportunities and is 
commensurate with the pursuit of superior risk-adjusted returns. 

For the Dynamic Diversified Allocation Fund, the preceding disclosure language applies to the bottom-up 
security selection strategies. 

For all Funds referenced above except for the Emerging Markets Small Cap Growth Fund, sustainability 
risks are also integrated in the investment process through the exclusion of companies engaged in cluster 
munitions manufacturing or tobacco manufacturing. Companies that violate global norms and 
conventions are also excluded. The Investment Manager also seeks to avoid companies that derive a 
significant portion of their revenues from thermal coal mining or thermal coal power generation. In 
determining whether or not to invest based upon these principles, the Investment Manager will 
incorporate industry accepted screening tools from vendors that it deems to be reliable. 

For the Emerging Markets Small Cap Growth Fund, sustainability risks are also integrated in the 
investment process through the exclusion of companies engaged in cluster munitions manufacturing or 
tobacco manufacturing. Companies that violate global norms and conventions are also excluded. The 
Investment Manager also seeks to avoid companies that derive a significant portion of their revenues 
from fossil fuel-related industries, including thermal coal mining or thermal coal power generation. In 
determining whether or not to invest based upon these principles, the Investment Manager will 
incorporate industry accepted screening tools from vendors that it deems to be reliable. 

The investments made by the Funds referenced above do not take into account the EU criteria for 
environmentally sustainable economic activities.  SFDR Article 6 Disclosure for the following Funds: 

• Emerging Markets Corporate Debt Fund 
• Emerging Markets Debt Local Currency Fund  
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The Investment Manager addresses sustainability risks by integrating ESG factors in a structured, 
quantitative and qualitative process that provides a holistic assessment of an issuer’s opportunities and 
risks. 

Sustainability risks are also integrated in the investment process through the exclusion of companies 
engaged in the manufacturing of civilian firearms and controversial weapons (i.e., weapons of mass 
destruction, nuclear weapons, biological weapons, chemical weapons, depleted uranium weapons, 
cluster munitions or landmines). Companies that violate global norms and conventions are also excluded. 
The Investment Manager also seeks to avoid companies that derive a significant portion of their revenues 
from tobacco-related businesses or palm oil production, thermal coal mining or thermal coal-related 
power generation.  In determining whether or not to invest based upon these principles, the Investment 
Manager will incorporate industry accepted screening tools from vendors that it deems to be reliable. 

The investments made by the Funds referenced above do not take into account the EU criteria for 
environmentally sustainable economic activities. SFDR Article 8 Disclosure for the following Funds: 

• Emerging Markets Growth Fund 
• Emerging Markets Leaders Fund 
• Global Leaders Fund 
• U.S. Small-Mid Cap Core Fund 
• U.S. Small-Mid Cap Growth Fund 

Environmental and social characteristics are achieved by systematically integrating what the Investment 
Manager deems to be financially material environmental, social and governance (ESG) factors in its 
fundamental company research. The assessment of potential ESG risks and opportunities is guided by a 
proprietary industry materiality framework that was developed internally by the Investment Manager.   

Building on this materiality framework, the Investment Manager utilizes a qualitative ESG ratings system 
that is fully aligned with the Investment Manager’s views on the ESG factors that affect company 
performance.   

Environmental areas of focus include climate change, natural resources stewardship, pollution and waste 
management. Social considerations include human capital management, customer well-being, supply 
chain management and community relations. From a governance perspective, the key focus is on board 
composition, minority shareholder treatment, management incentives and corporate culture. 

The Investment Manager aims to promote environmental and/or social characteristics, among other 
characteristics, as it pursues a quality-focused investment approach. Environmental and social 
characteristics are promoted by the Funds’ emphasis on companies with strong ESG practices identified 
by the Investment Manager and reflected in its ESG ratings. The Investment Manager also invests in 
companies with products or services that enable positive environmental or social outcomes. This may 
include, for example, companies whose products or services promote decarbonization, health and 
wellness, or financial inclusion. 
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The Investment Manager also promotes environmental and social characteristics by seeking to avoid 
companies that do not respect global norms and conventions, and companies that derive a significant 
portion of their revenues from activities that the Investment Manager deems not to be compliant with 
sustainable investment principles, including, but not limited to revenues drawn from the exclusion of 
companies engaged in cluster munitions manufacturing or tobacco manufacturing. The Investment 
Manager also seeks to avoid companies that derive a significant portion of their revenues from thermal 
coal mining or thermal coal power generation. In determining whether or not to invest based upon these 
principles, the Investment Manager will incorporate industry accepted screening tools from vendors that 
it deems to be reliable. 

The Investment Manager has not designated a sustainable index as a reference benchmark. It measures 
performance and characteristics against the Funds’ primary benchmark. Third party ESG data are utilized 
to complement the Investment Manager’s internal ESG ratings as an additional reference measure for the 
Funds’ sustainability profile. 

The Technical Screening Criteria (the “TSC”) are not yet in final form in respect of the first two 
environmental objectives of climate change mitigation and climate change adaptation under article 9 of 
Regulation (EU) 202/852 on the establishment of a framework to facilitate sustainability investment (the 
“Taxonomy Regulation”). The TSC of the other four environmental objectives under article 9 of the 
Taxonomy Regulation have not yet been developed. Consequently, there is insufficient reliable, timely 
and verifiable data available for the Investment Manager to be able to assess investments using the TSC. 
While there are investments in the Funds that are in economic activities that contribute to an 
environmental objective and may be eligible to be assessed against the TSC, the Investment Manager is 
not currently in a position (i) to describe the extent to which these investments are in economic activities 
that qualify as environmentally sustainable and are aligned with the Taxonomy Regulation, (ii) the 
proportion, as a percentage of each Fund’s portfolio, of investments in environmentally sustainable 
economic activities which are aligned with the Taxonomy Regulation or (iii) the proportion, as a 
percentage of each Fund’s portfolio, of enabling and transitional activities (as described in the Taxonomy 
Regulation). 

The Investment Manager is keeping this situation under active review and where sufficient reliable, timely 
and verifiable data on the Funds investments become available, the Investment Manager will provide the 
descriptions referred to above, in which case this section “ESG Risk” will be updated. SFDR Article 8 Disclosure for the following Funds: 

• Global Leaders Sustainability Fund 
• U.S. Equity Sustainability Fund 

Environmental and social characteristics are achieved by systematically integrating what the Investment 
Manager deems to be financially material environmental, social and governance (ESG) factors in its 
fundamental company research. The assessment of potential ESG risks and opportunities is guided by a 
proprietary industry materiality framework that was developed internally by the Investment Manager.   
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Building on this materiality framework, the Investment Manager utilizes a qualitative ESG ratings system 
that is fully aligned with the Investment Manager’s views on the ESG factors that affect company 
performance.   

Environmental areas of focus include climate change, natural resources stewardship, pollution and waste 
management. Social considerations include human capital management, customer well-being, supply 
chain management and community relations. From a governance perspective, the key focus is on board 
composition, minority shareholder treatment, management incentives and corporate culture. 

The Investment Manager aims to promote environmental and/or social characteristics, among other 
characteristics, as it seeks to invest in sustainability aligned companies as part of a quality-focused 
investment approach. Environmental and social characteristics are promoted by the Fund’s emphasis on 
leading companies with strong ESG practices identified by the Investment Manager and reflected in its 
ESG ratings. The Investment Manager also seeks out companies with products or services that enable 
positive environmental or social outcomes. This may include, for example, companies whose products or 
services promote decarbonization, health and wellness, or financial inclusion.  To a lesser extent, the 
Investment Manager also invests in companies with improving ESG practices. 

The Investment Manager also promotes environmental and social characteristics by seeking to avoid 
companies that do not respect global norms and conventions, and companies that derive a significant 
portion of their revenues from activities that the Investment Manager deems not to be compliant with 
sustainable investment principles, including, but not limited to revenues drawn from tobacco, alcohol, 
weapons, adult entertainment, gambling, palm oil and fossil fuel enterprises. Companies that 
manufacture cluster munitions are also excluded. In determining whether or not to invest based upon 
these principles, the Investment Manager will incorporate industry accepted screening tools from 
vendors that it deems to be reliable. 

The Investment Manager has not designated a sustainable index as a reference benchmark. It measures 
performance and characteristics against the Funds’ primary benchmark. Third party ESG data are utilized 
to complement the Investment Manager’s internal ESG ratings as an additional reference measure for the 
Funds’ sustainability profile. 

The Technical Screening Criteria (the “TSC”) have only been published in their final form on 9 December 
2021 in respect of the first two environmental objectives of climate change mitigation and climate change 
adaptation under article 9 of Regulation (EU) 202/852 on the establishment of a framework to facilitate 
sustainability investment (the “Taxonomy Regulation”). The TSC of the other four environmental 
objectives under article 9 of the Taxonomy Regulation have not yet been developed. Consequently, there 
is currently insufficient reliable, timely and verifiable data available for the Investment Manager to be 
able to assess investments using the TSC. While there are investments in the Funds that are in economic 
activities that contribute to an environmental objective and may be eligible to be assessed against the 
TSC, the Investment Manager is not currently in a position (i) to describe the extent to which these 
investments are in economic activities that qualify as environmentally sustainable and are aligned with 
the Taxonomy Regulation, (ii) the proportion, as a percentage of each Fund’s portfolio, of investments in 
environmentally sustainable economic activities which are aligned with the Taxonomy Regulation or (iii) 
the proportion, as a percentage of each Fund’s portfolio, of enabling and transitional activities (as 
described in the Taxonomy Regulation). 
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The Investment Manager is keeping this situation under active review and where sufficient reliable, timely 
and verifiable data on the Funds investments become available, the Investment Manager will provide the 
descriptions referred to above, in which case this section “ESG Risk” will be updated. SFDR Article 8 Disclosure for the following Fund: 

• Emerging Markets Debt Hard Currency Fund 
The promotion of environmental and social characteristics is achieved by integrating what the Investment 
Manager deems to be financially material environmental, social and governance (ESG) factors in its 
fundamental analysis, by applying exclusions to certain industries and issuers, and by engaging with 
sovereign and corporate issuers. 

The Investment Manager also promotes environmental and social characteristics by seeking to exclude 
companies engaged in the manufacturing of civilian firearms and controversial weapons (i.e. weapons of 
mass destruction, nuclear weapons, biological weapons, chemical weapons, and depleted uranium 
weapons, cluster munitions or landmines). Companies that violate global norms and conventions are also 
excluded. The Investment Manager also seeks to avoid companies that derive a significant portion of their 
revenues from tobacco-related businesses, palm oil production, thermal coal mining or thermal coal-
related power generation. Sovereigns that demonstrate extremely weak ESG scores in combination with 
sharp deterioration give rise to additional analysis to understand the potential risks associated with an 
investment. In instances where ESG scores fall below punitive levels, this may lead to the exclusion of 
issuers. In determining whether or not to invest based upon these principles, the Investment Manager 
will incorporate industry accepted screening tools from vendors that it deems to be reliable. The 
Investment Manager also seeks to engage with issuers with the view of promoting best practices as well 
as addressing ESG developments. 

The Investment Manager has not designated a sustainable index as a reference benchmark. It measures 
performance and characteristics against the Fund’s primary benchmark. Third party ESG data are utilized 
to complement the Investment Manager’s internal ESG ratings as an additional reference measure for the 
Fund’s sustainability profile. 

The TSC have only been published in their in final form on 9 December 2021 in respect of the first two 
environmental objectives of climate change mitigation and climate change adaptation under article 9 of 
the Taxonomy Regulation. The TSC of the other four environmental objectives under article 9 of the 
Taxonomy Regulation have not yet been developed. Consequently, there is currently insufficient reliable, 
timely and verifiable data available for the Investment Manager to be able to assess investments using 
the TSC. While there are investments in the Fund that are in economic activities that contribute to an 
environmental objective and may be eligible to be assessed against the TSC, the Investment Manager is 
not currently in a position (i) to describe the extent to which these investments are in economic activities 
that qualify as environmentally sustainable and are aligned with the Taxonomy Regulation, (ii) the 
proportion, as a percentage of the Fund’s portfolio, of investments in environmentally sustainable 
economic activities which are aligned with the Taxonomy Regulation or (iii) the proportion, as a 
percentage of the Fund’s portfolio, of enabling and transitional activities (as described in the Taxonomy 
Regulation). 

The Investment Manager is keeping this situation under active review and where sufficient reliable, timely 
and verifiable data on the Fund's investments become available, the Investment Manager will provide the 
descriptions referred to above, in which case this section “ESG Risk” will be updated. 
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ESG Risk General Disclosure 
The Funds will seek to exclude holdings deemed inconsistent with applicable ESG factors. As a result, the 
universe of investments available to the Funds will be more limited than other Funds that do not apply 
such factors. In applying the ESG factors, the Funds will be precluded from purchasing, or required to sell, 
certain investments that otherwise meet its objective and strategy and that might otherwise be 
advantageous to hold. The application of the ESG factors could result in performance that is better or 
worse than the performance of a similar fund, depending on the performance of the excluded 
investments and the investments included in place of such excluded investments. The Funds’ ESG factors 
may effectively accommodate the requirements of certain Fund investors but not others and may be 
more or less restrictive than a particular Fund investor might otherwise prefer. 

In addition to each Fund’s investment policies and restrictions, the Investment Manager may adopt 
certain additional internal investment criteria which may further restrict Fund investments, such as 
internal Investment Manager policies limiting or prohibiting investments in businesses that engage in 
certain types of weapons manufacturing, natural resource activities or are identified as failing to meet 
certain criteria put forth by the United Nations or other global organizations (including “sanctions” lists). 


